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INDEPENDENT AUDITOR'S REPORT
Board of Trustees
Cowley County Community College and Area Vocational-Technical School
fukansas City, Kansas

We have audited the accompanying financial statements of the Cowley County Community College and Area
Vocational School (College) and ie discretely presented component unit as ofand for the year ended June 30, 2011,
which collectively comprise the College's basic financial statements as listed in the table of contents. These financial
statements are the responsibility of the College's management. Our responsibility is to express an opinion on these
financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United Stales of Americ4 the
standards applicable to financial audits containe d m Gwernment Auditing Standmds , rssued by the Comptoller General
of the United States, and the Kansas Municipal Audit Guide. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The
financial sht€tn€nts of the Cowley County Community College Endoument Association were not audited in accordance
with Gwemment Auditing Standsds. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by managelrrent" as well as evaluating the overall financial statement presentation We
believe that our audit provides a reasonable basis for our opinions.

In our opinior5 the financial statemelils referred to above present fairly, in all material respectso the respective financial
position of the College and of its discretely presented component unit as of June 30,2A1\ and the respective changes in
the financial position and cash flows for the year then ended in conformity with accounting principles generally
accepted in the United Sta0es of America.
In accordance with Gwernment Auditing Steded4 we have also issued our report datecl December 15,201I, on our
consideration of the College's internal control over financial reporting and on our tests of ie compliance with certain
provisions of laws, regulations, contrstsn grant agreements and other mafiers. The purpose of that report is to describe
the scope of our testing of intemal control over financial reporting and compliance and the resulg ofthaf testing and not
to provide an opinion on the intemal contol over financial reporting or on compliance. That report is an integral pmt of
an audit performed in accordance with Gwernment Auditing Standuds and should be considered in assessing the
results of our audit.

Accounting principles generally accepted in the Uniled States of America require that the managernent's discussion and
analysis information on pages 3 throug! 7 be presented to supplement the basic financial statements. Such infonnatio4
althouglr not a part of the basic financial statemen8, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, @onomic, or historical context. We have applied certrain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which consisted
of inquiries of managsrnent about the methods or preparing the infonnation and comparing the information for
consistenry with management's responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of tlre basic financial statements. We do not express an opinion or provide assumnce on the
information because the limited procedures do not provide us with sufficient evidence to express an opinion or provide
an assurance.
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Our audit was conducted for the purpose of fomring opinions on the financial statements that collectively comprise the
College's basic financial stafements as a whole. The individual frmd financiat statements are presented for purposes of
an additional analysis and are not a required part of the financial statements. The accompanying schedule of
expenditures of federal awmds is presented for purposes of additional analysis as required by U.S. Office of
Management and Budget Circular A-133, Audits of States, Local Gwerrm.ents, and Non-Profit Organizations, md is
also not a required part of the financial statements. The individual firnd financial statements and the schedule of
expenditures of federal awards are the responsibility of management and were derived from and relate directly to the
accounting and other records used to prepare the financial s0at€ments. The information has been subjected
to the auditing procedures applied in the audit of the financial statements and cerlain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly staf€d in all malerial respects in relation to the financial sbtements as a whole.
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J4nzen, k\a,rkf

Swindoll, Jnzen Hawk, & Loyd LLC
December 15.2011
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MANAGEMENT'S DISCUSSION AND ANALYSIS
This narrative overview and analysis of the Cowley County Community College annual
financial report is provided for readers of the financial statements for the fiscal year
ended June 30, 2011.
The College has implemented a new reporting format for fiscal year 2011. The College
also implemented a new reporting format for fiscal year 2003,with significant changes in
content and structure occurring each time. Because of these changes, much of the
information in this document is not easily comparable to years prior and no prior year
information is presented in these statements. The College feels the new reporting format
will be more familiar to the end users of this report and provide more complete
information going forward.
Overview of the Financial Statements
The basic financial statements include the following components: College-wide financial
statements, including the Cowley County Community College Endowment; notes to the
financial statements; required supplementary information; supplementary information,
including individual fund statements; and the single audit section related to compliance
with federal award guidelines. Further detail concerning the component unit can be
obtained from the Cowley County Community College Endowment Association.

The first statement included is the Statement of Net Assets. This statement is divided
into two columns: Cowley County Community College and the College's component
unit, Cowley County Community College Endowment. This statement (in summary) lists
the assets owned by the College, liabilities for which the College is responsible, and the
net of the two. This combined statement is supported by Note 3 (Cash and cash
equivalents plus Restricted cash and cash equivalents); Note 4 (Capital assets); Note 5
(Compensated absences payable, Other postemployment benefits payable, and
Certificates of Participation); and the detail statements for each fund as included in the
S upplementary Information.
Of note, the College was required to implement GASB 45 during FY2009. As a result, a
new liability, 'oOther Post-Employment Benefits" was created and is shown in the
Noncu:rent liabilities section and detailed in Note 8 and in the Required Supplementary
Information section. Also of note, with the change in fonnatting, new receivables for
students and WATC have been added to both Current and Noncurrent Assets.

For both assets and liabilities, current is defined as "within one year", while non-current
would refer to anything longer than one year.

The second statement, again divided into the two columns, is the Statement of Revenues,
Expenses, and Changes in Net Assets. This statement shows revenues and expenditures
for the College and the Endowment. Operating Revenues are those associated with
exchanges with students, commonly tuition and sales such as books. Federal sources
include grants to students such as Pell Grants, SEOG, and Federal Work Study.
Nonoperating Revenues include all revenues that are not exchange based such as the state
operating grant and properlry taxes. This statement is supported by the detail statements
for each fund as included in the Supplementary Information.
The most definitive line to determine "profit or loss" is the Net increase (decrease) in net
assets line, in this case a positive net change of $1,302,676 for the College and
$1,1 84,236 for the Endowment.
For purposes of this statement, other auxiliary enterprises include cosmetology, wellness
center, and athletic scholarships.

The final major statement included is the Statement of Cash Flows. This report does not
reflect profit or loss, but rather changes in cash and cash equivalents. The last section of
this statement reconciles the change in operating cash to the net operating loss.
C ompar ativ e

Financial Information

As noted in the innoduction, comparative information for the cu:rent and prior years is
not presented in these statements due to the change in reporting format. However,
comparative analysis will be provided in futme years as information is available.

With that, the FY2009 Net increase in net assets for the College was $1,523,323 andthe
FY2010 Net increase in net assets was $1,612,729 as compared to $1,302,676 for
FY2011. Total assets increased from $40,204,129 in FY2009, to $41,648,142 n
FY2010, to $44,752,522 in FY2011 including a prior period adjustment of $3,107,972
due to changes in accounting method/presentation for receivables and capital assets/
depreciation. The prior period adjushent is discussed in detail in Note 13.
Analysis of the College's Overall Financial Position and Results of Operations
As noted on the detail statement for the General Fund, the College has an Unencumbered
Cash Balance in the General Fund (the main operations fund for the College) of
$8,300,664. This represents cash available to continue operations in the event of a total
loss of all revenue sources. As a ratioo the Unencumbered Cash Balance equals 44% of
the funds expended for the year. This percentage is widely viewed as a healthy cash
balance, putting the College in a stong financial position. This reserve is being
maintained as a bufler to offset anticipated continued decreases in state-sourced funds
and is forecasted to remain fairly constant over the next two to three years.

Analysis of Balances andTransactions of Individual Funds

In an analysis of the individual funds, the following explanations

are provided: General
Fund-Revenues totaled $18,845,975 for FY20ll as compared to $18,107,288 in FY2010.
Student sources and state sources were both up as expected, with other sources
significantly down due largely to the difference in planned payments from WATC
(discussed more completely later). Expenditues totaled $18,720,648 as compared to
FY20l0 of $17,319,842. While some increase was seen in most categories related mostly
to wage increases, the primary increase in expenditures, $937,308, was in the area of
operation and maintenance and had to do with the purchase and subsequent remodeling
of the new donn facility (discussed later). In total, $125,377 in cash carryover was added
to the fund balance for the General Fund. As noted above, the cash position of the
College is very healthy.

In the current year, the Adult Education Fund, Adult Supplemental Education

Fund,

Motorcycle Driver Safety Fund, Housing Fund, Wellness Center Fund, and Capital
Outlay Fund all showed an increase in Unencumbered cash for the fiscal year. While
most are insignificant changes, the $250,015 change in the Housing Fund is a
requirement to meet the bond covenants associated with past dorm construction.
The Bookstore Fund, Cosmetology Fund, and Special Assessments Fund all showed a
negative change to Unencumbered cash. The negative change in the Bookstore Fund
resulted from a tansfer of accumulated earnings to capital projects for the College as
detailed below. The change in the Cosmetology Fund was a use of accumulated eamings
to upgrade equipment within the program. The negative change related to the Special
Assessments Fund is a planned decrease as the mill levy for special assessments has been
discontinued and the balances due are being paid from cash accumulated in this fund.
This fund will be eliminated in future years.
Analysis of Significant Budgetary Variations

In budgeting for operations, the College strives to under-forecast revenues and

overforecast expenditures, and this practice is reflected in the variances from budget as noted
in each fund. While the expenditure budgets may seem extravagant in some cases, the
College spending is limited by the published budget. ln a year when unexpected revenue
becomes available and opportunities present themselves, the College needs the flexibility
to react. FY2011 is a perfect example as the College had the means to purchase and
renovate a facility for additional dorm space.
SigniJicant Capital and Long-tern Debt Activity

As described in the Notes to the Financial Statements (Note 5), the College issued
$2,660,000 in new Certificates of Participation in conjunction with the construction of an
indoor athletic taining center, discussed below. Debt outstanding at June 30, 2011 was
S11,915,000, ffi increase of $1,300,000 from the previous year ending balance of
$10,615,000. Payments on this debt will not significantly impact future expenditures as
the Certificates of Participation issued for the Brown Center will pay offin FY20l2.

Significant Changes in Infrastructure Assets

City Ball Park was deeded to the College by the City of Arkmsias City in 2009. With the
adjoining Track and Field Complex, and the addition of properties adjoining the tack
facility, the College elected to expand the facilities in the arca and in November 2010
began construction of a $3.4 million indoor athletic taining facility. The building was
substantially completed in Novemb er 2011.
In June 2011, the College was approved to purchase a former nursing home facility in the
community and convert it to dormitory space. This project was completed in mid August
2011.

While neither of these projects were completed in FY2011, practically all expenditures
for both facilities were recognized in FY20l1.
Currently Known Facts or Conditions

As of May 1, 2008 and July 1, 2008, the College transferred the operations of the
Aviation Tech Center and the Southside Education Center, respectively, to Wichita Area
Technical College. In retum for this transfer, WATC purchased all equipment at both
facilities through a payment schedule totaling $5,000,000. Originally scheduled as
$1,000,000 on June 30,2009 and $2,000,000 each on June 30,2010 and June 30,2011,
the payment schedule has been modified as follows: $1,000,000 on June 30, 2009;
$500,000 each on June 30, 2010, June 30, 2011, and June 30,2012; $1,000,000 each on
June 30, 2013 and June 30, 2014; and $500,000 on June 30, 2015. The fust three
payments have been received and it is now anticipated that the remaining payments will
be made according to the modified agreement.
Historically the College receives nearly 40% of its General Fund revenue from the State
of Kansas. In prior years this has come in the form of an operating gant. Beginning in
FYlz, that grant has been separated into two ports, one part for technical education, the
other part for non-technical education. The division of the grants and the distibution of
the grants to the various colleges is based on a cost model for education managed by the
Kansas Board of Regents. For FY2012,the legislature did not appropriate enough money
to fully fund the cost model. With that, it was agreed that all colleges would receive the
same firnds as they did in the prior fiscal year, less any cuts to state appropriations shared
proportionally. The volatility of that source of ftnding is an ongoing concern as the
agreement that forged the change will require the dishibution to be oore-centered" in
FY20l4. At this point in time, re-centering has not been defined and the various
institutions can only speculate as to what the impact might be absent additional funds.

6

The College remains party to a lawsuit with the Kansas Board of Regents listed as
defendants to the suit. The suit alleges that the distribution of funds by the Board of
Regents for technical education was historically incorrect, thereby impacting the current
distribution. While the College has received tentative agreement from judicial
proceedings, no changes in distribution have been agrced to or received to date.
For the College,

Tony Crouch
Executive Vice President of Business Services
December

15,20ll

BASIC FINANICIAL STATEMENTS

Cowley County Community College
Statement of Net Assets
June 30, 2011
Cowley County
Community College

Component Unit
CCCC Endowment

$

$

ASSETS
Current Assets
Cash and cash equivalents
Resnicted cash and cash equivalents (bond proceeds)

13,077,927

49,406

l,22g,3og

Investrnents
Receivables - federal and siate grants and contracts
Receivables - students (net of allowance of 9140,000)
Receivables - WATC
Receivables - otler

t,952,228
1,075,612

4t9,939

:

500,000
789,273

Inventories
Total current assets

372,874

16,154

17,464J933

,,}ryJ'8

Noncunent Assets
Invesfrnents

2,752,504-

Receivables - students (net ofallowance of$1,260,000)
Receivables - WATC
Receivables - other

979,756
2,500,000

1t,409

Capital assets, net of accumulated depreciation
Bond costs, net of accumulated amortization
Beneficial interest in trusts

23,639,072
168,761
Total noncurrent assets

27,287,589

TOTAL ASSETS

$__-__llJp,5n_

49,590

9______1,67Jfl9-

LTABILITIES
Cunent Liabilities

$

Accounts payable and accrued expenses
Deposits held in custody for others
Accrued interest payable
Compensated absences payable
Revenue bonds, net of accumulated amortization of bond oremiums
Certifi cates of Participation

2,305,770
1,620,504

17l,699
151,055
694,262

725,000
5,668,290

Total cunent liabilities

Noncunent Liabilities
Compensated absences payable

5,412

Other postemployment benefits payable
Revenue bonds, net of accumulated amortization of bond oremiums
CertificaXes of Participation

702,008
5,941,654
4,545,000
11,094,074
16,762,364

Total noncurrent liabilities

TOTAL LI.ABILITIES
NETASSETS
Invested in capital assets, net ofrelated debt
Resticted for:
Nonexpendable - endowments

12,436,066
2,293,178

Expendable:
Capital outlay and construction
Resficted funds
Revenue bond debt retirement
Unrestricted

154,840

Total net assets

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part ofthese financial statements.

$

176,431
964,061
14,258,760

2,378,532

27,990,!58

4,67r,7r0

44,752,522

$

4,671,710

Cowley County Community College
Statement of Revenues, Expenses, and Changes in Net Assets
For the Year Ended June 30, 2011
Cowley County
Community College

Component Unit
CCCC Endowment

OPERATINGREVENTJES

$

Student tuition and fees
Less allowances for institutional scholarships
Less allowances for federal grants

Net sfudent sourcc revsnue

7,631,385
(101,484)
(3,323,732)
4,206,169
9,319,632

Fsderal sourcgs

ll7,54l

State sources

Auxiliary enterprises:
Residential life (revenues are used as security for revenue bond series 2004)
Campus store (nct ofsales discounts of$441,862)
Other auxiliary enterprises
Other operating revenues
Total operating revenues

1,979,576

l,7g4,gg7
565,500
287,680

159,434

18,270,095

159,434

OPERATINGE)GENSES
Educational and General:

Instruction
Academic support
Student services

Institutional support
KPERS contribution paid directly by the State of Kansas
Operations and maintenance of plant
Depreciation and amortization
Scholarships and grants

7,698,195
597,338
2,745,940
2,353,194
854,732
3,269,947
1,466,904
6,555,713

521,386

Auxiliary Enterprises:

l,2gl,lgo

Residential life
Campus siore
Other auxiliary enterprises

1,553,996

674,013

Total operating expenses
Operating income (loss)
NONOPERATTNG REVENUES (E)GENSES)
State appropriations
State contribution directly to the KPERS retirement system

Local sources
Private grants and gifts
Loss on disposal ofcapital assets
Invesftnent income
Interest on capital asset-related debt

29,061,052
(10,790,957)

521,386

(362,952\

6,414,729
854,732
4,938,433

9M,689
(42,447)
148,064

602,499

(439,126)
Net nonoperating revenues (expenses)

I 1,874,385

l,547,lgg

Income before other revenues

l,og3,42g

1,194,236

Capital grants and gifts

219,248

Net increase (decrease) in net assets
NETASSETS
Net assets - beginning of year

1,302,676

1,184,236

23,579,540

3,487,474

Prior period adjushent

3,107,942

Net assets - end ofyear

!______?zp9qJ$.

The accompanying notes are an integral part ofthese financial stratements.

s______lr4t!.

Cowley County Community College
Statement of Cash Flows
For the Year Ended June 30,2011
CASH FLOWS FROM OPERATING ACTIVITIES

$

Student tuition and fees
Grants and contracts
Sales and services ofauxiliary enterprises

Other receipts
Payments to employees for salaries and benefits
Payments to suppliers
Loans issued to students

Net cash provided (used) by operaling activities
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
State appropriations
County and local appropriations

6,41,4,729

4,939,433

Net cash flows provided (used) by noncapital financing activities

11,353,162

CASH FLOWS FROM CAPITAL AND RELATED FINA}ICING ACTIVTTIES
Purchases of capital assets
Proceeds from debt
Principal paid on debt and capital lease
Interest paid on debt and capital lease
Capital gifts and grants

(3,234,379)
2,660,000
(1,360,000)

(426,255)
219,248

Payments for debt issue costs

(27,068)
Net cash provided (used) by capital and related financing activities

Q,l69,454)

CASH FLOWS FROM INVESTING ACTIVITIES
Intsrest on invesfrnents

149,064
Net cash provided (used) by investing activities

t48,064

Net increase (decrease) in cash and cash equivalens
Cash and cash equivalents - beginning

4,158,392
18,174,606
4,339,073
618
(12,872,260)
(13,306,731)
(9,724,244)
(9,230,546)

102,226

ofyear

14,205,009

Cash and cash equivalents - end ofyear

$____!1t!z4r

RECONCTLTATTON OF NET OPERATTNG REVENUES (EXPENSES) TO

NET CASH USED IN OPERATINGACTIVITIES

$

Operating loss
Depreciation and amortization expense
Changes in operating assets and liabilities:
Receivables, net
Inventories
Accounts payable and accrued expenses
Accrued employee benefits
Deposits held in custody for others
Employee benefits paid directly by State of Kansas

(1,594,L45)

l0,g7g
689,484
(140,037)
272,494
854,732
Net cash used in operaling activities

The accompanying notes are an integral part of these financial statements.

(10,790,957)
1,466,904

g____(92I{10

l0

CO\ryLEY COTINTY COMMT]NITY COLLEGE AI\D AREA VOCATIONAI-TECHMCAL
SCHOOL
NOTES TO FINAI\CIAL STATEMENTS
JUNE 30,2011

1.

SUMMARY OF SIGMFICAiTT ACCOT]NTING POLICIES
Cowley County Community College and Area Vocational-Technical School is a community college and a
vocationaytechnical school. With more than 70 majors and degree possibilities, the College prepares
students to transfer to a four-year program or to enter the worldorce with a two-year job-ready degree.

The accounting and reporting policies of the College relating to the accompanylrg financial statements
conform to accounting principles generally accepted in the United States of America (GAAP) applicable to
public institutions engaged only in businesd-type activities adopted by the Governmental Accounting
Standards Board (GASB). The GASB is the accepted standard-setting body for establishing govemmental
accounting and financial reporting principles.

(a) Reporting Entity
The College is a special-pupose government that is governed by a Board of Trustees elected by the
voters of Cowley County, Kansas. It is legally separate and fiscally independent of other state and local
govenrments. The accompanying financial statements present the activities of the College (the primary
goven:ment) and its discretely presented component unit. The component unit discussed below is
included in the College's reporting entity because of the siendficance of its financial relationship with the
College. The financial data of the College's component unit is discretely presented in a separate column
to emphasize that it is a legally separate entity.
Cowley County Community College Endowment Association @ndowment) is a legally separate, taxexempt component unit of the College. The Endowment acts primarily as a fund-raising organization to
supplement the resources that are available to the College in support of its programs. Although the
College does not control the timing

or amount of receipts from the Endowmen! the majority of

resources, or income thereon, that the Endowment holds and invests are restricted to the activities of the
College by the donors. Because these restricted resources held by the Endowment can only be used by,
or for the benefit of, the College, the Endowment is considered a component unit of the College and is
discretely presented in the College's financial statements. For financial reporting pu{poses only the

Endowment's statements

of financial position and activities are included in the College's

financial

statements as required by generally accepted accounting principles for public colleges and universities.

For financial reporting puposes, the Endowment follows the provisions of the Financial Accounting
Standards Bomd @ASB) which establish the finansfu1 reporting standards for all nonprofit organizations.
As suclr, certain revenue recopition criteria and presentation features are different from GASB revenue
recognition criteria and presentation featwes. With the exception of necessary presentation adjustments, no
modifications have been made to the Endowment's financial information. Complete financial statements
for the Endowment can be obtained from the Endowment,s business office.

(b) Measurement Focus, Basis of Accoanting, and Financial Statement Presentation
The College's financial statements have been presented using the economic resources measurement focus
and the accrual basis of accounting. Under the accrual basis, revenues are recorded when eamed and
expenses are recorded when an obligation has been incuned. hopeny taxes are recogpized in the year for
which they are levied. State appropriations are recognized as revenue in the year in which the appropriation
is first made available for use. Grants and similar items are recopized as revenues as soon as all eligibility
requirements imposed by the provider have been met. All sigrificant inter-fund transactions have been
eliminated.

ll

Cowley County Community College and Area Vocational-Technical School
Notes to Financial Statements (Continued)

1.

SUMMARY OF SIGIVFICAi\T ACCOUNTING POLICIES (Continued)
(b) Measurement Focus, Basis of Accounfing, and Financial Stotement Presentotian
(Continaed)
The College has the option to apply all Financial Accounting Standards Board (FASB) pronouncements
issued after November 30, 1989, unless these pronouncements conflict with Governmental Accounting
Standards Board pronouncements. The College has elected not to apply FASB pronouncements issued
after the applicable date.

The College does not present budgetary comparison inforrnation in the basic financial statements or as
required supplemental inforrration. This is because the College reports as a business-type activity and does
not have the reporting requirements related to major funds. The College does present budgetary comparison
information in the supplementary information to these financiat stiatements.
The preparation of financial statements in conformity with accounting principles generally accepted in the
United Stales of America requires management to make estimates and assumptions that affect certain
reported amounts of assets, liabilities, revenues, and expenses. Accordingly, actual results could differ from
those estimates.

(c) Assets, Liabililies, and Equity
Deoosils and Investmm$
Kansas Statute 12-1675 authorizes the College to invest monies in time deposits, certificates of deposits,
repurchase agre€ments consisting of obligations insured by the U.S. govemment or any agency thereof,
U.S. Treasury bills or notes with maturities not exceeding two years, and the Kansas Municipal Investuent
Pool. lnvesments are reported at fair value based on quoted market prices.
Cash resources ofthe individual funds (except for any proceeds ofrevenue bonds, which are separately
invested) are combined to form a pool of cash and temporary investuents that are managed by the College.
Investuents of the pooled accounts consist primarily of certificates of deposits. Interest income earned is
allocated to various funds based upon statutory guidelines.
Cash maintained in escrow accounts specifically designated for bond repaym.ents and reserves are classified
as restricted cash.

For purposes of the statement of cash flowsn the College considers all investuents with original maturities
ofone year or less to be cash equivalents.
Accounts Recetvable
Accounts receivable consists of tuition and fee charges to students, amounts due from the federal, state, and
local govemments in connection with reimbunement of allowable expenditures made pursuant to the
College's grants and contacts, and other receivables. Accounts receivable are recorded net of estimated

uncollectible

am ounts.

fnventorles
Inventories of the campus store are stated at the lower of cost or markeg cost being determined principally
on the basis of average cost. Campus store inventories consist of books, clothing and supplies. Inventories
have been adjusted for obsolete merchandise. They are recorded as expenditures when consumed rather
than when purchased.
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1.

SUMMARY OF SIGI\-IFICAI\T ACCOUNTING POLICIES (Continued)
(c) Assets, Liabilifics, and Equity (Continaed)
CwilalAsse$
Capital assets axe recorded at cost at the date of acquisition, or fair market value at the date of donation in
the case of giffs. For equipmen! the College's capitalization policy includes all items with a unit cost of
$5,000 or more, and an estimated useful life of greater than tlree years. Renovations to buildings and land
improvements that signifioantly increase the value or extend the useful life of the structure are capitalized.
Routine repairs and maintenance are charged to operating expense in the year in which the expense was
incuned.
Depreciation is computed on assets having a value of more than $5,000 using the straight-line method over
the estimated useful lives of the assets. Depreciation is not allocated to the various functions of the College
but is reported separately on these financial statements.
Estimated usefrrl lives used for calculating depreciation are as follows:

Buildings and improvements-20 to 30 years
Equipment and findture

-

5 to 15 years

Federul Ffuanclal Asslstance Prosrams
Federal prograrns are audited in accordance with the U.S. Office of Management and Budget Circular
133 Audits of States, Local Govemments, andNon-Profit Organizations.

A-

C omn ens aled Ab s ences P w able

Employee vacation and sick leave pay is accrued at year-end for financial statement purposes. The liability
is recorded in the statement ofnet assets and a related exp€nse is recorded in the statement ofrevenues,
expenses, and changes in net assets.
For vacation pay, the amount is based on leave earned but not taken. Employees me allowed to carry over
a limited number of vacation days from yeax to year.
Unused sick leave is accumulated up to a specified maximum number of days. Upon separation from the
College, the compensation is for one-half of the accumulated sick leave to a manimum of one hundred days
paid at rate of current pay, (l/21 of monthly salary or hourly rate).

Noncunent Llabllltles

(l) principal amounts of bonds payable; and (2) estimated amounts for the
compensated absences and other postemploym.ent benefits not anticipated to be paid within the next fiscal
year.
Noncurrent liabilities include

NetAsse8
The College's net assets are classified as follows:
Invested in capital assels, net of related debt - This represents the College's total investuent in capital
assets, net ofoutstanding debt obligations related to those capital assets. To the extent debt has been
incurred but not yet expended for capital assets, such amounts are not included as a component
invested in capital assets, net ofrelated debt,
Restricted net assets

- nonqpendable -Restricted nonexpendable net assets consist of endowment and
similar type fi:nds in wtrich donors or other outside sources have stipulated as a condition of the gift
instumenq that the principal is to be maintained in perpetuity, and invested for the purpose of
producing present and future income, which may either be expended or added to principal.
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SUMMARY OF SIGIVFICANT ACCOUNTING POLICIES (Continued)
(c) Asse&, Liabililies, and Eqarty (Continaed)
NetAssds (Contfuued)

-

Restriaed net assets acpendable - Resticted expendable net assets include resources in which the
College is legally or contractually obligated to spend resources in accordance with resrictisns, imposed
by exterral third parties.

-

Unrestricted net assets Umestricted net assets represent resources derived from student tuition and
fees, state appropriations, and sales and services ofauxiliary enterprises. These resources are used for
hansactions relating to the educational and general operations of the College, and may be used at the
discretion of the goveming board to meet current experces for any purpose.
Use

of Rqtrlc.ted/ Unrestrlcied NdAssds

When an expense is incuned that can be paid using either resticted or unresticted resowces, the College's

policy is to first apply the expense towards resticted resources, and the remaining balance towards
unresficted resources.
C lass lf lcolio

n of Rev mu

q

The College has classified its revenues as either operating or nonoperating revenues according to the
following criteria:
Operating revenues - Operating revenues include activities that have the characteristics ofexchange
tansactions, such as (l) studenttuition and fees, net ofscholarship allowances, (2) sales and services of
auxiliary enterprises, and (3) most federal, state and local grants and contracts.

Nonoperding reverrues

-

Nonoperating revenues include activities that have the characteristics of
nonexchange tansactions, such as gins and contributions, and other revenue sources such as state and
county appropriations and inves0nent income.

Scholnnhb Allowances
Student tuition and fee revenues, and certain other revenues from students, are reported net ofscholarship
allowances in the statement of revenues, expenses, and changes in net assets. Scholarship allowances are
the differences between the slated charge for goods and services provided by the College, and the amount
that is paid by students and/or third parties making payments on the student's behalf, Certain governmental
grants, such as PELL, Supplemental Educational Opportrmity Grants (SEOG), and other federal, state or
nongovernmental programs, are recorded as either operating or nonoperating tevenues in the College's
financial statements. To the e:rtent that revenues fiom such programs are used to satis$ tuition and fees
and other student charges, the College has recorded a scholarship allowance.
Pron ertv Tax Informollan

Collection of current year properly tax by the County Treasurer is not completed apportioned or distibuted
to the various subdivisions until the succeeding year, such procedure being in conformity with governing
Kansas statutes. Consequently, cunent year properly ta:<es receivable which are not available as a resowce
that can be used to finance the current year operations of the College are oftet by defened revenue for
contol purposes. A sixty-day period is used for revenue recognition.
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1.

SUMMARY OF SIGI\"IFICAIIT ACCOUI\TING POLICIES (Continued)
(c) Assets, Liabilities, and Eqaity (Continued)
Propertv Tax Informatlon (Contlnued)
The County Appraiser is responsible for assessment of all taxable properly within Cowley County. The
County Clerk computes the annual tax and issues the tax bills to all taxpayers. Properly taxes are collecled
by the County Treasurer, who remits to the College its respective share of the tax collections. Properly
tar<es become a lien against all property onNovember lst. Taxpayen have the option ofpaying in firll, or in
two instalhnents. The installment dates are December 20 andMav 10.

(d)

Change inAccounfing Principle

During the fiscal year June 30,2011, the College changed their method of financial statement presentation
Management's Discttssion and Analysis - for Public
Colleges and Universities - an arnendment of GASB Statement No 34. GASB 35 brought public colleges
and universities under the GASB 34 Basic Financial Statenents ond Management's Discussion and
Analysis -for Stae and Local Gwernments model. It also allows colleges to report their entire entity as a
special-purpose business type activity. The College has elected to report their entire entity as a specialpurpose business type activity.

to follow GASB 35 Basic Financial Statements

-

-

2.

STEWARDSHIP, COMPLIANCE, Ai\D ACCOInITABILITY
(a) Budgetary Information
Kansas statutes require that an annual operating budget be legally adopted for the general fund special
revenue funds (unless specifically exempted by statute), debt service funds, and enterprise funds. The
s0atutes provide for the following sequence and timetable in the adoption of the legal annual operating
budget:

1.
2.
3

.

4.

Preparation ofthe budget for the succeeding fiscal year on or before August lst.

Publication in local newspaper ofthe proposed budget and notice of public heming on the
budget on or before August 5th.
Public hearing on or before August I 5th, but at least ten days after publication of notice
ofhearing.
Adoption ofthe final budget on or before August 25th.

The statutes allow for the governing body to increase the originally adopted budget for previously
unbudgeted increases in revenue other than ad valorem properly taxes. To do this, a notice of public
hearing to amend the budget must be published in the local newspaper. At least ten days after publication,
the hearing may be held and the governing body may amend the budget at that
budget amendments for this year.

time. There were no

such

The statutes permit tansfening budgeted amounts between line items within an individual fund. However,
such statutes prohibit expenditures in excess of the total amount of the adopted budget of expenditures of

individual frrnds.

All

legal annual operating budgets are prepared using the statutory basis of accounting. Revenues are
recognized when cash is received. Expenditures include disbursements, accounts payable, and
encumbrances. Encumbrances are commitnents by the municipality for future payments and are supported
by a document evidencing the commituent, such as a purchase order or contract. All unused budgeted
expenditure authority lapses at year-end.
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2.

STEWARDSHIP,COMPLIANCE'AIIDACCOUNTABILITY(Continued)
(a) Budgetary Information (Continued)
A legal operating budget is not required for current restricted funds, capital project funds, trust flinds,
loan funds, and some special revenue funds. Spending in funds which are not subject to the legal annual
operating budget requirement is controlled by federal regulations, other statutes, or by the use ofinternal
spending limits established by the goverring body.

(b)

Cash-Basis Law (KSA 10-1113)

Kansas municipalities are subject to the cash-basis law as stated in Kansas Statute 10-1113. In
accordance with Kansas Statute 12-1663, some sub-funds of the Restricted Funds have a negative
unencumbered cash balance at June 30,2011, and will be reimbursed from federal grm$, state grants,
and other contracts for expenditures already incurred by the College. This combined receivable has been
recognized for GAAP purposes on these financial statements.

3.

DEPOSITS AIID IIWESTMENTS
As of June 30,201I, the College had cash and cash equivalents as listed below:

$

Deposits in financial banking institutions
Certificates of deposit

5,ogo,ooo

Total cash and cash equivalents

Deposits in financial banking institutions

7,987,927

13,077,9?7

-

bond proceeds

Total restricted cash and cash equivalents

Combined cash and cash equivalents

1,229,309
1,229,309

L_ll;01231

The College did not have any activity in investment-type assets.

The College's policies relating to deposits and investments are governed by various Kansas Statutes
(KSA). Those statutes specify the type of deposits and investments as well as the securing of those
deposits and invesfinents.

-

In accordance with Kansas Statute 12-1675, the College manages its exposure to
interest rate fluctuations by limiting all time inves0nents to maturities of less tlan two years.

Interest rote risk

Credit rls& - State law limits the amount of credit risk by restricting governments to specific investment
qpes as listed in KSA 12-1675. The College's practice is to place idle funds in certificates of deposits
and United States obligations.

Custodial credit risk - The custodial credit risk for deposits is the risk thaq in the event of the failure of a
depository financial institution, a government will not be able to recover deposils or will not be able to
recover collateral securities that are in the possession ofan outside paxty. The custodial credit risk for
irnestments is the risk tha! in the event of the failure of the counterparty b a tansaction, a government
will not be able to recover the value of investment or collateral securities that are in the possession of an
outside party. Kansas Statutes 9-1402 and 9-1405 requires that governments obtain security for all
deposits. The College manages its custodial oedit risk by requiring the financial institutions to grant a
security interest in securities held by third-party custodial banks. As of June 3},z}|l,the College was
not exposed to custodial credit risk with its deposits or investments.
t6
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3.

DEPOSITS AND IIWESTMENTS (Continued)
Concentration of credit risft - This is the risk of loss attributed to the magnitude of a government's
investnent in a single issuer. The College manages this risk by placing funds with financial institutions
only after contacting all eligible institutions in the ta:<ing area.
Componmt unit -Invesffients of the Cowley County Community College Endowment Association consists
of stocks, bond notes, and mutual funds. These types of investuents axe not regulated by Kansa.s Statutes.
These invesfrnents are subject to all nornal market risks.

4.

CAPITAL ASSETS
Following are the changes in capital assets for the year ended June 30,2011:.
Beginning
Balance

Non-depreciable capital assets:
Land
Books
Construction in progress
Total non-depreciable
capital assets
Depreciable capital assets:
Buildings and improvements
Equipment
Total depeciable
capital assets

$

2,147,370

Prior

Period

Adjustnent

$

38,065
(898,969)

898,969

$

75,41I

2,426"106

3,046,339

Ending
Balance

@ecrease)

Increases 441!stn nq

t:

s

--------------:

2,260,846
2,426,106

(860,905)

2,501,517

8,222,315

(137,191)
(6,392,778)

679,572

(138,205)

35,873,809
2,370,904

M,179,395

(6,529,969)

733,492

(138,205)

38,2M,713

(15,014,0,14)

(1,199,E87)

(1,195,795)

35,957,080

4,686,952

53,920

Less accumulated depreciation:

Buildings and improvements
Equipment
Total accumulated
depreciation

Total depreciable capital assets (net)
Total capital assets, net

(t7,409,726)

(8,734,215)

6,986,622

(231,032)

95,758

(1,882,867)

(23,748,259)

5,786,735

(t,426,827)

95,758

(19,292,593)

(693,335)

(42,447)

18,952,120

SZA7lA7l q-.'oq'',1e-) ql,!99u2

g__@M7)

g_2&2l42

20,431,136

(743,234\
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5.

LONG-TERM LIABILITIES
The following is a summary of long-term liability tansactions for the year ended June 30,2011:

Payments/ Ending
Reductions Balance

Beginning

Balance Additions

Cunent
Portion

Certifi cates of participation

$ 2,255,000

Sfudent services

Refunding certificate - Brown Center
Reftnding certificate - track
Refunding certificate - Indoor Sports Facility

$

-

$

245,000

430,000

295,000

605,000

140,000

-

2,660,000

$

2,010,000

$

250,000

135,000
465,000
2,660,000

135,000
155,000
185,000

Revenue Bonds

Dorm system refunding
Dorm revenue

2,74o,ooo

510,000

4,585,000

170,000

504,190

Compensated absences

494,322

Post employment healthcare

Total long-term liabilities

$11,613,512

14,019
261,051

$ 2,935,070 S

361,742
53,365

2,230,000 530,000
4,415,000 190,000

156,467

151,055

702,008

1,775,107 512,773,475

$

1,596,055

will be paid through the revenues generated from the Dormitory activities. The
compensated absences and the postemployment healthcare benefig are generally liquidated by the General
Fund. The certificates ofparticipation will be paid througlr revenues generated tbrough the various auxiliary
enterprise funds andthe general fund.
The revenue bonds

(a) Student Services/Gymnasium
The College issued the Student Services Center and G1m, Certificates of Participation Series A, 2004. The

original issue amount was $3,550,000, due in annual principal installments rangng from $250,000 to
S325,000 through year 2018. tnterest rate is 3.50%.
The annual debt service requirements for the Student Services/Gymnasium are as follows:

Ending
6/30t2012
6/3012013
6t30/20I4
6/30/2015
6130t2016

Year

Principal

68A/2017-2018
Total

250,000
265,000
275,000
285,000
300,000
635,000

lnterest

70,350
61,600
52,325
42,700
32,725
33,600

Total
320,350
326,600
327,325
327,700
332,725
668,600

$._2J!9{99. $___29it!9. S_2i9i']!9.
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5.

LONG-TERM LIABILITIES (Continued)
(b) Refunding

- Brown

Center

The College issued the Refunding

-

Brown Center, Certificates of Participation, Series B, 2004. The
original issue amount was $1,930,000, due in annual principal installments of $135,000 through year 2012.
Interestrate is2.80%.
The annual debt service

re

for the Refunding

-

Brown Center are as follows:

Ending
Principal
Interest
6/30/20t2 S 135,000 s
3,780 $

Year

Total

[__]:$qq. $_____tr!!.

Total
138,780

$___1i!r!9.

(c) Refunding - Dorm
The College issued the Refirnding Bond Series 2004 Revenue Bonds. The orignal issue amount was
$4,335,000, due in annual principal instalhnents ranging fiom $530,000 to $580,000 through year 2015.
Interest rates vary from 3 .87 5% ta 5 .0%. The bonds are secured by the net revenues of the Dormitories and
Nelson Student Center.
The annual debt service requirements forthe Refunding - Dorm are as follows:

Ending Principal
Interest
6/30D012 $ 530,000 $ 94,386 $
6130D013 555,000
67,886
6B0n0t4
46,380
565,000
6/30t2015
580,000
23,780

Year

Total

Total
624,386
622,886
611,380
603,780

$--?2i9Iqq. $___2ne. 9_2A62e

(d) Dorm Revenue
The College issued the Dormitory System Revenue Bonds Series 2007.T\e original issue amount was
M,825,000, due in annual principal installments ranging from $180,000 to $360,000 through year 2028.
Interest rates vary from 4.00%ta 4.40o/o. The bonds are secured by the net revenues of the Dormitories and
Nelson Student Center.
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5.

LONG-TERM LIABILITIES (Continued)
(d) Dorm Revenue (Continued)
The annual debt service requirements for the Dorm Revenue are as follows:

Ending Principal
lnterest Total
06/30/12 $ 180,000 $ 185,299 g 365,299
06/30/t3
190,000
177,205 367,205
06/30/t4
195,000
168,783 363,783
06t30/t5
205,000
160,033 365,033
06/30/16
215,000
151,249 366,249

Year

6/30/2017 -6t301202t 1,215,000
6/30D022 - 6/30t2026 1,510,000
6/30/2027 705,000

613,635
325,102
31,350

6t30D028

$ 4,415,000 $

Total

1,912,656

s

1,828,635
1,835,102

736,350

6,227,656

(e) Track Refanding
The College issued the Track Refunding, Certificates of Participation Series A, 2008. The original issue
arnount was $856,000, due in annual principal installments ranging from $150,000 to $160,000 through
year 2014. Interest rate is 3.05%.
The annual debt service requirements for the Track Refunding me as follows:

Ending Principal
Interest
6/30/2012 $ 155,000 $ 14,183 $
6t30/2013
150,000
9,455
6/30D014
160,000
4,880

Year

Total
169,183
159,455
164,890

$___1gr{!9. $____4f!!. S___19i4q

Q

Indoor Sports Facility

The College issued the Student Union Indoor Sports Facility, Certificates of Participation Series A,20ll.
The original issue amount was $2,660,000, due in annual principal installnents ranging from $185,000 to
$255,000 through year 2023. Interest rates vary fiom l. I 0% to 3.60Yo.
The annual debt service requirements for the Track Refunding are as follows:

Year

Ending

Principal

6130/2012 $

185,000

6t30/2013
6/30/2014
6t30/2015
6/30/2016
6/30/20t7 6/30/2022 -

205,000

205,000
210,000
215,000

613012021

1,135,000
505,000

6t30t2023

Total

$

S
63,205
60,950
58,080
54,510
80,644

194,088

26,985

265,644
268,205
265,950
268,080
269,510
1,329,088
531,985

$_2J!9{9q g___l$lqz $_}Jp8,4a
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t.

LONG-TERM LIABILITIES (Continued)
(g) Revenue Bond Covenants
The College is required to maintain certain covenants related to the revenue bonds. Specifics of these
covenants are as follows:

T\e2004 urd2007

Revenue Bond covenants request specific financial information as follows:

Student
Housing

$

Revenue

Elpenses for operation and nnintenance

1,821,2M
(1,577,524)

Adjustnrnt
Capital eryenditures
Transfers

2,3N
493,600

$

Net revenues

b.

729,620

The terms of the College's debt agreements require the information of the following accounts and
other items. The balance shown in the reserve accounts meet the requirements of the above
mentioned agreements.

2004
Revenue
Bonds

Arts
Building
Cash balances requirement:

Principal and interest

-$

s

Reserve

223,860

-

85,000

Depreciation, maintenance,
and improvement

763,422
848,422 $

s

$

2007
Revenue

Total

Bonds

228,848
368.430

$

452,708
453,430

2l3,5rl

976,933

437,371

g____21 273. q___Lq$,gzr

The above cash balances are shown as follows in the financial statements.

Arts

Revenue

Building
Student Union and dormitory Facilities
Reserved
Unreserved

Total
Reserve Funds:
Reserved
Unreserved

Total
Total

Total

$-

$

$-

s

792,063

S

792,063

85,000
763,422

$

242,586

$

327,586

$

848,422

8

8

848,422

$____ut1{12

$

578,552

2l3,5ll

S

578,552

2t3,5ll

763,422

242,586

$

1,o9l,oo8

$__l!!iJzt
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5.

LONG-TERM LIABILITIES (Continued)
(g) Revenue Bond Covenants (Continued)

c.
d.

The 2004 and2007 Revenue Bond covenants request the number of users served by the Dormitory
Sys0em (System). The number of users tataled432.

The 2004 and,2007 Revenue Bond covenants request information on insurance coverage for the
System. Insurance is as follows:
Annual
Character
Amount
Premium

Expiration
Dat€

Building

$16,272,170

M/03/2012

$20,356

l,3g0,gg5

04103D0t2

1,727

Personal property

In addition to the above listing of insurance, the System is included in the College's general liability
insurance coverage of $1,000,000 (single occurrence) and the College's business income insurance
coverage.

e.

T\e2004 and2007

Revenue Bond covenants request information on the Debt Service Coverage

Ratio.

$

Revenue - Housing
lnterest income - Dorm

Total revenue

$__1,!4{99.
g____en&L

Debt Service - Housing
Debt Service Coverage

1,821,2M
9,756

Ratio

________L!{

There is no information indicating arbitage requirements have not been met.

6.

b'

o

Continuing disclosure requirements have been met.

h.

All other significant requirements of the agreement

have been met.

OPERATING LEASE OBLIGATIONS
The College leases certain facilities for its educational purposes. See below for descriptions ofthe various
uses and the length of the operating lease. The related future rental payments are in the table below.
The Bloomenshine Center is used for operating classes, a student lounge, administative offices and related
educational activities. The operating lease has an option to renew the Lease for a term ofthree years at a

time.

The operating lease of 242 Industrial Drive Mulvane is used for operating classes, a student union,
administrative offices and related educational activities. The operating lease has an option to renew the
Lease for terms extending one year at a time.

l0l Industial Drive Mulvane is used for operating classes and related educational
activities. The operating lease has an option to renew for an additional two years.

The operating lease of

The operating lease of Retail Premises
8821 E Pawnee Wichita is used for the sole and only purpose of
conducting therein the business of the College. The operating lease has an option to renew for three

-

additional years.

The operating lease of Crystal Pointe is used for the purpose of operation of a satellite college, and the
provision of related services. The operating lease has an option to renew for an additional three year term.
22
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6.

OPERATING LEASE OBLIGATIONS (Continued)
The operating lease of 410 E Main Mulvane is used for operating classes, a student union, administative
offices and related educational activities. The operating lease has an option to renew for an additional three
years.

The future minimum lease payments are as follows:

242Industrial l0l Industial
Bloomenshine

Center

Drive Mulvane Drive Mulvane

120,000

$

Year ending June 30,

2012

$

2013

120,000

2014

l3 1,000

2015

132,000

20t6
2017 -202r

132,000

32,736

6,450

2,728

143,000

s________lztp9q

g_____3546L $______qllq

Retail Premises - 8821 E
Pawnee Wichita

Crysial Pointe

410 EMain
Mulvane

Year ending June 30,

2012

$

27,500

$

20t3
20t4
20t5
20t6

46,040

$

72,000

46,040_

72,000
72,000
72,000
66,000

2017 -2021

$
7.

6,000

46,040

27.500

$

138.120

$

360,000

DEFIIYED BEI\EFIT RETIREMENT PLAIIS
Plan Description - The College participates in the Kansas Public Employees Retirement System (KPERS),
a cost-sharing multiple-employer defined benefit pension plan as provided by KSA 744901, et seq.
KPERS provides retirement benefits, life insurance, disability income benefits, and death benefits. Kansas
law establishes and amends benefit provisions. KPERS issues a publicly available financial report that
includes financial statements and required supplementary information. That report may be obtained by
writing to KPERS (61I South Kansas, Suite 100, Topeka" Kansas 66603) or by calling l-888-275-5737.

- KSA 744919 establishes the KPERS member-employee contribution rate at 4o/o of
covered salary for employees hired before July 1, 2009. After this date the rate changes tD 6%. Memberemployees' contributions are withheld by their employer and paid to KPERS according to the provisions of
Section 4146) of the Internal Revenue Code. The State of Kansas is required to contribute the remaining
amount necessary to achieve the actuarially determined contribution rate. Kansas currently contributes an
average of 8.17o/o of covered payroll. These contribution requirements are established by KPERS and
periodically revised. Kansas' contributions to KPERS for the College's employees for the years ending
June 30, 2011,2010 and 2009 were $854,732,5799,565 and $727,386, respectively, equal to the required
contributions for each year. The State of Kansas, not the College, is legally responsible for making
employer contributions to KPERS. The payment made by the State of Kansas on behalf of the College's
employees is recorded as revenue and as an expense on these financial statements.
Funding Policy
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8.

OTIIER POSTEMPLOYMENT IIEALTHCARE BEi\EFITS (OPEB)
PIan Description - The College qponsors a medical, prescription drug, dental benefig (healthcare benefits)
to retired employees and their dependents under certain conditions. Coverage is provided through fullyinsured confiacts that collectively operate as a single-employer defined benefit plan. Qualifying retirees are
those employees who me a full-time employee, participating in the group insurance plan prior to retiremen!
who retires after age 60 with at least 10 years of continuous full-time service with the College. Retirees
may continue coverage with the College by payrng the carrier premium rate. Coverage is available until
Medicare eligibility (ie. age 65) for each of the retirees and their spouses. Plan coverage is provided for
under K.S.A. 12-0540. No separate financial report is issued for the Plan.

Funding Policy - The College provides health insurance benefits to retirees and their dependents in
accordance with Kansas law (K.S.A. 12-5040). The benefits are paid from the general operating assets of
the College on a pay-as-you-go basis. The contibution requirements of plan members and the College ue
established and may be amended by the Board of Trustees.

Annual OPEB Cost and Net OPEB Obligation - The College's annual OPEB cost (expense) consists of
Annual Required Contibution (ARC) plus Interest on Net OPEB Obligation minus Adus0nent to ARC.
The Annual Required Contibution is the employer's periodic required contribution actuarially determined
in accordance with the parameters of GASB Statement 45, Accounting 4d pinancial Reporting by
Employers for Post Employment Benefits Other Than Pensions. The Interest on Net OPEB Obligation is
the interest at the assumed investnent retum on the beginning of year Net OPEB obligation. The
Adjustuent to ARC is the amortization of the discounted present value of the balance of the beginning of
year Net OPEB Obligation. The Net OPEB Obligation is the srrm of the OPEB liability or cost already
booked at tansition to Statement 45 and the cumulative difference between the Annual OPEB Cost and the
employer's contributions to the OPEB plans sinse the effective date of Statement 45. The following table
presents the components of the College's annual OPEB cost for the year, the arnount actually contibuted to
the plan, and changes in the College's net OPEB obligation to the Plan:

$

Annual required contibution

261,051

Int€rest on net OPEB obligation
Adjustnent to annual required contribution

Annual OPEB cost (expense)
Confributions paid

261,051

Inuease in net OPEB obligation
Net OPEB obligation - beginning of year
Net OPEB obligation - end ofyear

207,686
494,)22

53,365

g___29499!.

Schedule ofEmployer contibutions (for fiscal yem ended)

Fiscal

Annual

Year

OPEB

Ended

Cost

$
$
June 30, 2011 $
June 30,
June

2009

30,2010

261,051
261,051
261,051

Net

Net

End

ofYear

Employer

Percentage

Net OPEB

Contibutions

Contributed

Obligation

$ 29,808
$ 2,028
$ 53,365

llo/o

l%
20%

$
$
$

231,243
494,322

702,008

Funded Status and Funding Progress - As of July 1, 2008, the most recent actuarial valuation date, the
actuarial accrued liability for benefits was $1,502,502. The College's policy is to flrnd the benefits on a payas-you-go basis, resulting in an unfirnded actuarial accrued liability (UAAL) of S1,502,502. The covered

payroll (annual payroll of active employees covered by the plan) was $7,548,810, and the ratio of the

UAAL to the covered payroll was 199%.
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8.

OTIilR POSTEMPLOYMENT IIEALTHCARE BEI\EXTIS

(OPEB) (Continued)

Actumial valuations of an ongoing plan involve estimates of the value of reported amounts and assumptions
about the probability of occurrence of events far into the future. The valuation includes, for example,
assumptions about future emplolm.en! mortality, and the healthcare cost tends. Amounts determined
regarding the funded status of the plan and the annual required contibutions of the employer are subject to
continual revision as actual results are compmed with past expectations and new estimates are made about
the future. The schedule of funding progress will present in time, multiyear tend information about whether
the actuarial value of plan assets (if any) is increasing or decreasing over time relative to the actuarial
accrued liabilities for benefits.
Schedule of Funding Progress:

Adraial
Actuaial

Vaftdicn

Dte

Actuaial
Valueof

Ur\ALa.s a

Pereffof

Aaru€d

iabilf
AssE (AAL)
(a)
O)
I

Ifrfirnded
AAil,
@a)

Co\rer€d

Rdio Pa)mll
(db)
(s)

Oovered

Pa5roll

(ba/c)

7/ln8 $ -

s1,5045@gL5@;y2 0/o $ 2548,810 19.9/o
Actuarial Methods and Assumptions - hojections of benefits for financial reporting purposes are based

on the substantive plan and include the types of benefits provided at the time of each valuation and the
historical patt€rn of sharing of benefit costs between the employer and plan mernbers to that point. The
actuarial methods and assumptions used include techniques that are designed to reduce the effects of shortterm volatility in actuarial accrued liabilities and the actuarial value ofassets, consistent with the long-term
perspective of the calculation.

In the July

l,

2008 actuarial valuation, the projected unit credit method was applied. The actuarial
assumptions included a 4.5 percent investnent rate of returr! which is a blended rate of the expected longterm investuent retunls on plan assets and on the employer's own investuents calculated based on the
fiJnded level ofthe plan at the valuation date and on the annual healthcare cost fend rales. The valuation
assumed annual healthcare cost fend rate of 10.0 percent initially and an ultimate mte of 5.0 percent after
ten years. The valuation followed generally accepted actuarial methods and included tests as considered
necessary to assure the accuracy of the results. The UAAL is being amortized over 30 yeanl on a level
percent-of-pay, open period basis.

9.

RISKMANAGEMENT
The College is exposed to various risks of loss related to torts; theft of damage to, and destruction of assets;
enors and omissions; injuries to employees; and natural disasters. These risls are covered by commercial
insurance purchased from independent third parties. There has been no significant change in insurance
coverage from the previous fiscal year. Settled claims have not exceeded commercial insurance coverage in
any ofthe past three years.

10.

RELATED PARTY TRANSACTIONS BETWEEN TIIE COLLEGE AI\D ITS
COMPOI\ENT T'i\tIT
The Cowley County Community College Endowment Association paid $187,778 in student scholarships
during the current fiscal year.

The College provides adminisfiative suppor! office

spacen and other services to the Cowley County
Community College Endowment Association. The Endowment Association does not reimburse the College
for expenses incurred.
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11.

CONTINGENT LIABILITIES
The College receives significant financial assistance from numerous federal and state governmental agencies
in the form of grants and state pass-through aid. The disbursement of funds received under these programs
generally requires compliance with terms and conditions specified in the grant agreements and is subject to
audit. Any disallowed claims resulting from such audits could become a liability of the College. However,
in the opinion of management, any such disallowed claims would not have a malerial effect on the financial
statements.

The College is a defendant in various pending litigation and administrative proceedings. Management
anticipates that any potential claims, if any, against the College would be covered by insurance and would
not materially affect the College's financial position.

12.

SEGMENT INFORMATION
The College issued revenue bonds to finance activities of its auxiliary enterprise funds. Investors in those
bonds rely on the revenue generated by the individual activities for repayment. Descriptive information for
the College's segment is listed below.
Revenue Bonds Series 2004 and 2007

Student Union and Dormitory Svstem Revenue Bonds - Series 2004 and 2007
The revenues pledged to this Series 2004 and 2007 bonds consist ofnet revenues generated from the
Dormitory system and the Union system of the College. The condensed financial information for this
segment is as follows:
Student Union and Dormitorv Svstem Revenue Bonds - Series 2004 and 2007
Condensed StatenBnt ofNet Assets

Assets:

Cu[€nt assets

$

Capital assets, net

Total assets

2,265,753
7,077,789

$

9,343,542

Liabilities;
Cunent liabilities
[ong-term liabilities
Total liabilities

$

945,074

5,935,q9
6,880,974

Net Assets:

Invested in capital assets, net ofrelated debt

1,305,098

Restricted

Unrestricted
Total net assets
Total liabilities and net assets

1,159,370

,,463,468

!_J;$;a
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12.

SEGMENT INFORMATION (Continued)
Condensed Statement of Revenues. Expenses and Changes in Net Assets
Operating Revenue

Depreciation and amortization expense
Other operating expense
Operating income

$2,956,232
(416,703)

(r,625,427)
914,102

Nonoperting revenues (expenses):
Interest income
Interest expense
Change in net assets
Beginning net assets

Ending net assets

9,756

(301,229)
622,629

l,g4o,g4o

w@_

Condensed Statement of Cash Flows
Net cash provided (used) by:
Operating activities

Capital financing activities
Investing activities
Net increase (decrease)
Beginning cash and cash equivalents
Ending cash and cash equivalents

$ 1,240,335
(992,841)
9,756
257,250
2,oog,503

$ 2,265,753
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13.

PRIOR PERIOD ADJUSTMENT
During the year ended June 30, 201l, the following affected the beginning net assets of the College:
Corrections were made to accurately reflect the interest payable
ofthe College at June 30, 2010.

$

(158,828)

Corrections were made to reflect the beginning balance and related
accumulated amortization ofthe certificates of participation and bond
issue costs ofthe College at June 30, 2010.

t66,033

Corrections were made to reflect the beginning balance and related
accumulated amortization of bond premium of the College at June 30, 2010.

t24,g2l

Corrections were made to adjust prior period receivable regarding the
WATC equipment agreement ofthe College at June 30, 2010.

3,500,000

Corrections were made to adjust the Student Accounts Receivable
ofthe College at June 30, 2010.

2,159,424

Corrections were made to adjust Allowance for Uncollectable Debt of the
College at June 30, 2010.

Conections were made to the capital asset records to reflect the assets
the College at June 30, 2010 due to the change in the College's policy
recopizing and depreciating capital assets at $5,000 and above.

(1,080,000)

of
of
(7,390,2M)

Corrections were made to the capital asset records for Accumulated
Deprection to reflect the assets of the College at June 30,2010 due to the
change in the College's policy of recognizing and depreciating capital
assets at $5,000 and above.

Total prior period adjustnent on Statement of Revenues,
Expenses, and Changes in Net Assets

5,786,735

$

3,107,941

The net prior period adjustment is shown as an increase in beginning net assets in the Statement of
Revenues, Expenses, and Changes in Net Assets.
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Cowley County Community College and Area Vocational-Technical School
Other Post Employment Benefits
Year Ended June 30,2011
Schedule sf Punding Progress:

Actuarial
Valuation
Date

-

07/0U08

UAAL

Actuarial
Accrued

Actuarial
Value of
Assets
(d

Unftnded
AAL
(b-a)

Liability
(AAL)
(b)

$

1,502,502

Funded

Covered

as a
Percent of
Covered

Ratio

Payroll
(c)

Payroll
((b-aVc)

(atb)

$ 1,502,502

o%

$

7,548,810

19.9%

Schedule of Employer Contributions:

Fiscal
Year

Annual
OPEB

Ended

Cost

06/30/09

$

06/30/t0

$

06/30ltl

s

261,051
261,051
261,051

Annual
OPEB

Net
OPEB
Obligation

Cost

Contributed
$
$
$

29,808
2,028
53,365

$
$
$

231,243
494,322
702,008

Information for earlier years is not available as June 30, 2009 is the first year of implementation of GASB No. 45.
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Cowley County Community CoIIege and Area Vocational-Technical School
Schedule of Cash Receipts, Expenditures, and Changes in Unencumbered Cash
Budget and Actual - Budgetary Basis
General Fund
Year Ended June 30,2011
Variance

Budgeted Amounts

Original

Actual
Amounts
Budgetary

Final

With Final
Budget
Over
(UndeD

Basis

Cash Receipts

Student sources
Federal sources
State sources

Local sources
Other sources

Total Cash Receipts

$ 5,179,450 $

5,179,450

141,356

$

6,463,955

$

1,284,505

(t,717)

14I,356

t39,639

5,910,297
4,723,888

6,608,174
4,939,433

797,887
214,545

689,000

695,774

6,774

s!ff4]p!! $rq&ryqr

78,845,975

8 2,301,994

$ 7,700,000 $ 7,700,000

7,365,L69

750,000

597,339

3,800,000
3,350,000
4,850,000
425,000

3,499,761
2,459,515
4,505,797
256,685

55,000

38,383

5,810,287
4,723,888

689,000

Expenditures and Transfers Subject to Budget

Insfuction
Academic support
Student services

Institutional support
Operation and maintenance
Scholarships

Nonmandatory tansfers in (out)
Total Expenditures and Transfers Subject to Budget

750,000

3,800,000
3,350,000
4,850,000

425,000

55,000

$29pU99. $2Qrupqq

18,720,648

Receipts Over (Under) Expenditures

g_!t!9fql

Unencumbered Cash, June 30

$

GAAP frrndbalance

(t52,66r)
Q0t,239)
(891,485)

Q44,203)
(l 68,3 l5)

(16,6t7)

w$2

8,175,337

Unencumbered Cash, June 30

Accrued sick leave
Accrued vacation
Accrued other post emplolm.ent benefits

(334,832)

125,327

Unencumbered Cash, July I

Receivables

$

8,300,664

4,399,695

Q2,412)
(134,055)
(702,008)
$11,841,884
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Schedule of Cash Receipts, Expenditures, and Changes in Unencumbered Cash
Budget and Actual - Budgetary Basis

Adult Education Fund
Year Ended June 30,2011

Variance

Budgeted Amounts

Original

Actual
Amounts
Budgetary

Final

With Final
Budget
Over
(Under)

Basis

Cash Receipts

$

Federal sources
State sources

Local sowces

$
39,306
35,000
73,688

150,000

Other sources

Total Cash Receipts
Expenditures Subject to Budget
Instruction

73,688

$

35,000

150,000

159

$

20,000

39,306
(149,841)

9__2n,994_ g__2n,994,

169,153

$

(129,841)

$

l60,0gg

$

(150,986)

311,084

$

311,084

Receipts Over (Under) Expenditures
Unencumbered Cash, July

93,688

39,306
35,000

8,055
13,091

1

Unencumbered Cash, June 30

g___^]46

Unencumbered Cash, June 30
Receivables

$

21,146

GAAP fundbalance

$

21,146
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Schedule of Cash Receiptso Expendituresn and Changes in Unencumbered Cash
Budget and Actual - Budgetary Basis

Adult Supplementary Fund
Year Ended June 30,2011
Variance

Budgeted Amounts

Actual

With Final

Amounts
Budgetary

Budget
Over
(Under)

Original

Basis

Cash Receipts

s

Student sources

225,000

$

225,000

$

14,377

8

Qro,623)

State sources

25,000

25,000

Other sources

19,153

19,153

Total Cash Receipts
Expenditures Subject to Budget
lnstruction

$___zzilqq.

$___Z2rpqq.

58,530

$__!!q42CI

$

$

40,081

$__pQt!])

253,788

253,788

Receipts Over (Under) Expenditures
Unencumbered Cash, July

lg,44g

I

28,789

Unencumbered Cash, June 30

g____47p3_

Unencumbered Cash, June 30
Receivables

8

GAAP fundbalance

g____M.$-

47,238
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Schedule of Cash Receipts, Expenditures, and Changes in Unencumbered Cash
Budget and Actual - Budgetary Basis
Motorcycle Driver Safety f,'und
Year Ended June 30,2011
Variance

Budgeted Amounts

Original

Final

Cash Receipts

Student sources

$_11999. $____4rpqq.

Expenditures Subject to Budget
Instruction

Actual
Amounts
Budgetary
Basis

$

$_____qil!g. g___q999.

Budget
Over
(Under)

16,008 $____28W
13,707 $.___{1221)

Receipts Over (Under) Expenditures
Unencumbered Cash, July

With Final

2,301

I

Unencumbered Cash, June 30

$____ r,191

Unencumbered Cash, June 30

$

2,301

Receivables

GAAP fundbalance

$___a]qr

JJ

Cowley County Community College and Area Vocational-Technical School
Schedule of Cash Receipts, Expenditures, and Changes in Unencumbered Cash
Budget and Actual - Budgetary Basis

Bookstore Fund
Year Ended June 30,2011
Variance

Budgeted Amounts

Original

Actual

WithFinal

Amounts
Budgetary

Budget
Over
(Under)

Final

Basis

Cash Receipts

$ 2,500,000 $ 2,500,000 $ 2,072,939 S

Sales

176,780

Other income

Total Cash Receipts

s_2d!aJ99.

$__2,500,9q9.

Expenditures Subject to Budget
Salaries and benefits
General operating expenses

$

$

Supplies
Cost ofgoods sold

150,000

250,000
25,000
3,013,746

2,249,719 q___4q2!r

97,866
152,672
88,745
1,659,356

1,355,390

l,ooo,ooo

(1,000,000)

2,997,639

$_441JgZ

g_3,n!146- g_3fi8J46-

Receipts Over (Under) Expenditures
Unencumbered Cash, July

$

150,000

250,000
25,000
3,013,746

Transfer
Total Expenditures Subject to Budget

427,061
(176,780)

(747,920)

I

960,258

Unencumbered Cash, June 30

E___2r2;n-

Unencumbered Cash, June 30
Receivables

$

GAAP fundbalance

g___zw3!-

212,338

52,134
97,328

(63,745)

Cowley County Community College and Area Vocational-Technical School
Schedule of Cash Receipts, Expenditures, and Changes in Unencumbered Cash
Budget and Actual - Budgetary Basis

Housing Fund
Year Ended June 300 2011

Actual
Budgeted Amounts

Original

Amounts
Budgetary

Final

Basis

Variance
With Final
Budget
Over
(Under)

Cash Receipts

$ 2,9oo,ooo $ 2,9oo,ooo $

1,758,716

Total Cash Receipts

$ 2,900,000

$_2p!9{qq

1,87

Expenditures Subject to Budget
Salaries and benefits
General operating expemes

s

$

Sales

Other income

Supplies
Cost ofgoods sold

Equipment
Transfer
Total Expenditures Subject to Budget

250,000
1,000,000
75,ooo
438,087

$ 1,141,284
116,686 (l16,686)
5,402

250,000

202,830

1,000,000

9,507
198,098

$__1,024,52q

g

47,170
990,493
(123,098)

729,452
2,300

Q90,965)

250,000

75,000
438,087
250,000

1,000,000

1,000,000

483,600

516,400

1,625,387

$__!!uqq.

!__:,0]!4!z

$__urig.

Receipts Over (Under) Expenditures

250,015

Unencumbered Cash, July

117,929

1

Unencumbered Casb, June 30

$___367244-

Unencumbered Casb June 30
Receivables

8

367,944-

GAAP firnd balance

$

367,9M

247,700
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Schedule of Cash Receipts, Expenditureso and Changes in Unencumbered Cash
Budget and Actual - Budgetary Basis
Cosmetology Fund
Year Ended June 30,2011
Variance

Budgeted Amounts

Original

Actual
Amounts
Budgetary

Final

WithFinal
Budget
Over
(Under)

Basis

Cash Receipts
Sales

Expenditures Subject to Budget
Salaries and benefits
Supplies
Cost ofgoods sold

Total Expenditures Subject to Budget

$_1499q

$

52,850

$_____qzJ!!.

30,000
60,000

23,815

$

109,932

37,124

g___pee- g___pew.

73,819

$

$___!qJq9.

$
60,000
109,932
30,000

Receipts Over (Under) Expenditures

Q0,969)

Unencumbered Cash, July I

80,279

Unencumbered Cash, June 30

$___r9i!.

Unencumbered Cash, June 30
Receivables

$

59,310

GAAP firndbalance

$

59,310

6,185

47,120
72,808

12,880

$

126,l13

Cowley County Community College and Area Vocational-Technical School
Schedule of Cash Receipts, Expenditures, and Changes in Unencumbered Cash
Budget and Actual - Budgetary Basis
Wellness Center Fund
Year Ended June 30,2011
Variance

Budgeted Amounts

Actual

With Final

Amounts
Budgetary

Budget
Over
(Under)

Original

Basis

Cash Receipts

$

Sales

Other income

85,000
150,000

$

85,000

$

17,885

$

ls0;000

85,290

Total Cash Receipts

q__ 23s,99q. $___?{J9q

t03,175

$

Expenditures Subject to Budget
Salaries and benefits
General operating expenses

$

79,508

$

Supplies

80,000
135,000

20,000

s

80,000
135,000

$

20,000

7,195

Equipment

840

Total Expenditures Subject to Budget

64,710
131,825

492
135,000
12,905

(840)

87,s43 $____!4Us7_

$._2rq99. $___2i$qq

Receipts Over (Under) Expenditures
Unencumbered Cash, July

67,115

15,632

I

Unencumbered Cash, June 30

$____llfz

Unencumbered Cash" June 30
Receivables

$

15,632

GAAP fundbalance

$

15,632
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Schedule of Cash Receipts, Expenditures, and Changes in Unencumbered Cash
Budget and Actual - Budgetary Basis

Athletics Fund
Year Ended June 30,2011
Variance

Budgeted Amounts

Original

Actual
Amounts
Budgetary

Final

WithFinal
Budget
Over
(Under)

Basis

Cash Receipts

$

Student sources

Expenditures Subject to Budget
General operating expenses
Receipts Over (Under) Expenditures
Unencumbered Cash, July

I

Unencumbered Cash, June 30
Unencumbered Cash, June 30
Receivables

GAAP fund balance

600,000

$

600,000

$____@9q9. q____qqa&q

$

512,650

$

87,350

st2,6s0 $__a@9.

Cowley County Community College and Area Vocational-Technical School
Schedule of Cash Receipts, Expenditures, and Changes in Unencumbered Cash
Budget and Actual - Budgetary Basis

Capital Outlay Fund
Year Ended June 30r 2011
Variance

Budgeted Amounts

Original

Actual
Amounts
Budgetary

Final

Basis

With Final
Budget
Over
(Under)

Cash Receipts

Private

gifu

Expenditures and Transfers Subject to Budget
Plant equipment and facility

$_t&9q9.

q___3I9{q9.

$_ie99q.

$____{q{a.

$

14,000

I

Unencumbered Cash, June 30

q___!$q

Unencumbered Cash, June 30
Receivables

$

14,000

$

14,000

GAAP fundbalance

$___ltfJ!!.
g___Gr9pgE

Receipts Over (Under) Expenditures
Unencumbered Cash, July

14,000
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Schedule of Cash Receipts, Expenditures, and Changes in Unencumbered Cash
Budget and Actual - Budgetary Basis
Special Assessment Fund
Year Ended June 30,2011
Variance

BudgetedAmounts

Original

-$

Cash Receipts

Expenditures Subject to Budget
Plant equipment/facility

Final

Budget
Over
(Under)

Basis

-$

-$

uzfr7_ 9____87&1_

247

Receipts Over (Under) Expenditures
Unencumbered Cash, July

With Final

Actual
Amounts
Budgetary

Q47)
87,737

1

Unencumbered Cash" June 30

$__q&29.

Unencumbered Cash, June 30

$

87,490

Receivables
Balance per internal books

$____q@9.

E-(87,499)

Cowley County Community College and Area Vocational-Technical School
Schedule of Expenditures of Federal Awards

For the Year Ended June 30,2011

Program or

Federal
Federal Grantor/Pass-Through

Grantor Program Title
Deoartment of Education
Direct Programs:
TRIO Student Support Services 09-10
TRIO Student Support Servises l0-l I
TRIO Upper Bound Program
TRIO Upper Bound Program
Supplemental Education Opportunity Grant
Federal Work-Study Program
PELL Grant l0-l I
Federal Direct Student Loan
Academic Competitiveness Grant
Passed Through Kansas Board of Regents:
Adult Education - Basic Grants to States
ARRA - State Fiscal Stabilization Fund
Career and Technical Education - Basic Grants to States

Award
Amount

Disbursements/
Expenditures

$

P007A091519
P033A091519
P063P090142
P268K100142
P375A090142

305,427
290,516
250,000
250,000
46,190
77,845
8,284,860
9,724,244
23,125
73,688
9s0,656

73,688

53944090017

4t,356

139,639

CFDA

IdentiSing

Nurnber

Number

84.042A P042A060039-9
84.042A P042A060039-10
84.047A P047A070634-9
84,047A P047A070634-10

84.007
84.033
84.063
84.268
84.375
84.002

84.394

84.048

$

t

84,230
248,262
47,049

200349
46,190
88, I 47

8,284,860
9,724,244
23,125

985

t8,960,728

Total Department of Education
Department of Commerce
Passed Through Kansas Department of Commerce:

ARRA - Program of Competitive Grants for Worker
Training and Placement in High Growth and Emerging
Industry Sectors

t7.275

GJ-20033-10-60-4-20

45,000

Total Departrnent of Commerce

Total Federal Financial Assistance Expended

25,803
25,803

$

18,986,53 I

- The accompanying schedule ofexpenditures offederal awards includes the federal grant activity ofthe College and is presented
on the accrual basis of accounting, The information in this schedule is presented in accordance with the requirements of OMB Circular A133, Audits of States, Local Govemments, and Non-Profit Organizations. Some amounts presentcd in this schedule may differ from
amounts presented in, or used in the preparation of, the basic financial statements.

Note I

Note 2 - Federal Work-Study Programs has expenditures in excess of the award .rmount, This is due to administrative fses in the amount of
$5,3 I l. Administrative fees are allowed to be charged to the grant and are reimbursed by the federal government and are therefore
included in the above expenditures.
Note 3 - Federal Work-Study and Supplemental Education Opportunity Grant both have expenditures in excess of the award amount. Both
grants had matching requirements met by the College. Work-Study had$27,612 matched by the College. SEOG had $14,434 matched by
the College. As required, neither ofthese non-federal dollars are included in the expenditures shown above.
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REPORT ON INTERNAL CONTROL OVERFINANCIAL REPORTING
AND ON COMPLIANCE ANID OTHERMATTERS BASED ON A}.{ ATJDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WNH GOVERNMENT AUDITING STANDARDS

Board of Trustees
Cowley County Community College and Area Vocational-Technical School
Arkansas City, Kansas

We have audited the financial statements of Cowley County Community College and Area VocationalTechnical School and its discretely presented component unit as of and for the year ended June 30, 2011, which
collectively comprise the College's basic financial statements and have issued our report thereon dated
December I5,20I1. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government Audit@
Standards, issued by the Compholler General of the United States. The financial statemelrts of the Cowley
County Community College Endowment Association were not audited in accordance with Government Auditing

Stmdqds.
Internal Control Over Financial Reporting
In planning and performing our audit, we considered the College's internal control over financial reporting as a
basis for designing our auditing procedures for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the College's internal
contol over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the

College's internal contol over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragaph and was not designed to identifr all deficiencies in internal contol over fnancial reporting
that might be significant deficiencies, or material weaknesses and therefore, there can be no assurance that all
deficiencies, significant deficiencies, or material weaknesses have been identified. However, as described in the
accompanying schedule of findings and questioned costs, we identified certain deficiencies in internal contol
over financial reporting that we consider to be material weaknesses and other deficiencies that we consider to be
signifi cant defi ciencies.

A deficiency in internal control exists when the design or operation of a confiol does not allow management or
employees, in the nomnl course of performing their assigned functions, to preven! or detect and correct
misstatements on a timely basis. A mderial weabtess is a deficiency, or a combination of deficiencies, in
internal confrol such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected on a timely basis. We consider the deficiency
described in the accompanying schedule of findings and questioned costs to be a material weakness, listed as
item 11-1.
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A significwtt deficiency is a deficiency, or a combination of deficiencies, in internal contol that is less severe
than a material weakness, yet important enough to merit attention by those charged with govemance. We
consider the deficiency described in the accompany schedule of findings and questioned costs to be a significant
deficiency, listed as item 11-2.

Our consideration of intemal confiol over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in intemal confiol over financial
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identiS any
deficiencies in internal conhol over financial reporting that we consider to be material weaknesses, as defined
above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the College's financial statements are free of material
misstatement we performed tests of its compliance with certain provisions of laws, regulations, contacts, and
grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit an4 accordingly, we do not express such an opinion. The results of our tests disclosed
instances of noncompliance or other matters that are required to be reported under Govemment Audit@
Standwds and which are described in the accompanying schedule of findings and questioned costs as item l1-3.
We noted certain matters that we reporfed to management of the College, in a separate letter dated December 15,

201t.
The College's responses to the fu'rdings identified in our audit are desuibed in the accompanying schedule of
findings and questioned costs. We did not audit the College's response and accordingly, we express no opinion
on it.
This report is intended solely for the information and use of managemen! Board of Trustees, federal awarding
agencies, and pass-through entities and is not intended to be and should not be used by anyone other than these
specified parties.
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REPORT ON COMPLI.ANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLI,ANCE IN ACCORDANCE WITH OMB CIRCULAR A.133

Board of Trustees
Cowley County Community College and Area Vocational-Technical School
Arkansas City, Kansas

Compliance
We have audited the compliance of Cowley County Community College and Area Vocational-Technical School

(College) with the types of compliance requirements described in the OMB Circular A-I33Complionce
Supplement that could have a direct and material effect on each of College's major federal programs for the year
ended June 30,2011. The College's majorfederal programs are identified in the summaryof auditor's results
section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of
laws, regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of
the College's management. Our responsibility is to express an opinion on the College's compliance based on our
audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Stqndqrds,
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular 4-133 require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements refened to above could have a direct and material effect on a major federal prograrn
occuned. An audit includes examining, on a test basis, evidence about the College's compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances. We
believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination on the College's compliance with those requirements.

In our opinion, Cowley County Community College and Area Vocational-Technical School, complied, in all
material respects, with the compliance requirements referred to above that could have a direct and material
effect on each of its major federal programs for the year ended June 30, 2011. The results of our auditing
procedures also disclosed other instances of noncompliance with those requirements, which are required to be
reported in accordance with OMB Circular A-133 and which are described in the accompanying schedule of
findings and questioned costs as item 1l-3.
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Intemal Control Over Compliance
The management of Cowley County Community College and Area Vocational-Technical School is responsible
for estrablishing and maintaining effective internal contol over compliance with requirements of laws,
regulations, conbacts, and grants applicable to federal programs. In planning and performing our audi! we
considered the College's internal conhol over compliance with the requirements that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance, and to test and report on internal contol over compliance in accordance
with OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the College's
internal confiol over compliance.

A deficiency in internal control over

compliance exists when the design or operation of a confiol over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correc! noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weafuiess in internal control over complicntce is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identiff all deficiencies in internal control over compliance
that might be deficiencies, significant deficiencies, or material weaknesses. We did not identi$ any
deficiencies in internal confrol over compliance that we consider to be material weaknesses, as defined
above.

The College's responses to the findings identified in our audit are described in the accompanying schedule of
findings and questioned costs. We did not audit the College's responses an4 accordingly, we express no
opinion onthem.
This report is intended solely for the information and use of managemen! Board of Trustees, federal awarding
agencies, and pass-through entities and is not intended to be and should not be used by anyone other than these
specified parties.
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Cowley County Community College and Area Vocational-Technical School
Schedule of Findings and Questioned Costs
For the Year Ended June 30,2011

SUMMARY OF AI]DITOR'S RESIJLTS

l.

The audito/s report expresses an unqualified opinion on the financial statements of Cowley County
Community College and Area Vocational-Technical School.

2.

Two significant deficiencies relating to the audit of the financial statements are reported in the Report on
Internal Control Over Financial Reporting and on Compliance and Other Matters Based on an Audit of
Financial Stalements Performed In Accordance With Government Auditing Standuds. One of the deficiencies
is repor0ed as a material weakness.

3.

No instances of noncompliance material to the financial

state,ments

of Cowley County Community College and

Area Vocational-Tecbnical School were disclosed during the audit.

4,
5.
6.

There were no sipificant deficiencies in intemal contol over major federal award programs were reported in
the Report on Compliance With Requirements Applicable to Each Major Program and Intemal Contol Over
Compliance in Accordance with OMB Circular A-133.
The auditor's report on compliance for the major federal award programs expressed an unqualified opinion.

Audit findings that are required to be reported in accordance with Section 510(a) of OMB Circular 4-133 are
reported in this schedule.

7.

The programs tested as major programs include:

CFDANo.
Student Financial Aid Programs:

Federal Supplemental Educational Opportunity Grant Program
Federal Work-Study Program
Federal PELL Grant hogram
Federal Direct Student Loan Program
Academic Competitiveness Grant
TRIO Student Support Services
TRIO Upper Bound Program

8.
9.

84.007
84.033
84.063

84.268
84.375

84.0424
84.0474

The threshold for distinguishing Tlpes A and B prograrn was $300,000.
Cowley County Community College and Area Vocational-Technical School was not a low-risk auditee.

FII\DINGS-FINAIICIAL STATEMENTS AT]DIT
MATERI.AL WEAKNESS

1l-1

Prior Period Adjustnents

Condition: There were multiple prior period adjustments made to the beginning net assets of the financial
statements. These were due to the recogrition of student accounts receivable and the related allowance for
doubtful accounts, and the Wichita Area Technical College accounts receivable. Also included was the
change in depreciation policy to change the level at which assets were reported and depreciated to $5,000.
The net effect was an additional $3 million to net assets.

Criteria: As required by Generally Accepted Accounting Principles, when reporing under accrual based
accounting, revenues are required to be recorded when eamed, regardless ofwhen cash is received.

Cause: Student Accounts Receivable and the WATC receivable were not recorded in prior years.
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Cowley County Community College and Area Vocational-Technical School
Schedule of Findings and Questioned Costs
For the Year Ended June 30,2011
I

l-l

Prior Period Adjustuents (cont.)

Effects: Ifreceivables are not recorde{ than potentially, revenues are understated.
Recommendation: We recommend that receivables are recorded for financial statement purposes
Response: Management agrees and

will record for financial stalement purposes.

SIGNIFICANT DEFICIENCIES

ll-2

Capital Assets

Condition: During our review of capital assets we noted that there were multiple asset additions found when
reviewing the general ledger equipment accounts that were not included in the capital asset database. These
assets were purchased and located at the Winfield campus. During the site field tesl we also noticed that the
asset tags were not located on several pieces of equipment i.e. Mowers, factors, sprayers, and security sysiem.

Criteria:

Part of a sEong internal contol system in the area of capital asse8 is ensuring that the database is
complete as well as the ability to identify and locate the assets in the database.

Cause: Asset additions at Winfield location wsrs missed when updating the capital asset database. Asset tags
are hardto keep onmobile and heavilyused equipment

Effect Capital assets could potential be materially understated. Assets without tags are more susceptible to
misuse and potentially theft.
Recommendation: We recommend that an inventory is taken on the Winfield site and that the location's
information is up to date and complete in the College's database. We also recommend that since the tag is the
primary device of tacking and identifying various equipment as belonging to the College, that all assets have
the tag easily visible on the equipme,lrt.

FII\DINGS AND QITESTIONED COSTS-MAJOR FtsDERAL AWARD PROGRAMS AITDIT
I

l-3

- CFDA No. U.268
ta
6/30/Ll
-7ll/10
Compliance Issue - Special tests - Retum of Tifle IV ftnds.
Student Financial Assistance

Award Period

Condition: The College did not determine the withdrawal date for students who withdrew wittrout providing
notification within the required 30 days.

Criteria:

The College must determine the withdrawal date for a student who withdraws without providing
(l) payment period or
period of enrolhnen! (2) acadunic year in which the student withdrew, or (3) educational program from which
the studentwithdrew.

noffication to the institution no later than 30 days after the end of the earlier of the:

Elfecfi

Funds potentially would not be refinned or not rehnned in a timely manner.

Recommendation: We recommend that the College determine that a student withdrew within the 30 day
compliance requirement.

Rsponse by managemenh Management agrees with this finding. They will make detennination within 30
days.
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Cowley County Community College and Area Vocational-Technical School

Summary Schedule of Prior Audit Findings
For the Year Ended June 30, 2011
There were no reportable findings for the year ended June 30, 2010.
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